It also analyzes whether the operation of SWFs is consistent with macro-fiscal policy in the country, whether it smoothes fluctuations in export revenues from resources commodities, whether it functions as -an economic stabilizer, and whether it offers policy recommendations for the region's development.
I. The Current Situation of the SWFs in the Middle East
Since the 1950s, the SWFs has been dedicated to reducing high dependence on oil exports and dealing with effectively the large foreign exchange surplus in Middle Eastern countries for the purpose of being a professional institutional investment agency. Especially in the 1990s, the Gulf countries, with oil export revenues surplus funds, established SWFs which was active in global financial markets. Since then, these sovereign states with plenty of the current account surplus followed this trend, expanding the camps of SWFs. In the 21st century, with the rise of global oil and gas prices, the overall aggravation of the world's economic imbalances and emerging economies, the rapid development of the world's sovereign wealth funds, especially in East Asia and the Middle East, has become the major event in the international economic and financial fields. for one third of the world's total scale (Kenyon, H., 2013) .
II. Analysis on the Reasons of the Rapid Development of the Middle East Sovereign Wealth Funds
SWFs all over the world have different specific goals. The IMF divided them into five categories based on different policy objectives of SWFs in 2008:
(1) Stabilization fund, whose main goal is to ensure that fiscal budget and the entire national economy are free from the impact of some commodity prices, such as fluctuations in oil prices;
① Financial institutes of City of London divide the global investment management into two categories: traditional and non-traditional. Traditional management includes pension funds, mutual funds and insurance funds; non-traditional categories include SWFs, private equity funds, hedge funds, ETF and private wealth, etc., http://www.thecityuk.com/research/our-work/reports-list/uk-fun d-management-2014/.
(2) Savings Fund, whose main objective is to reserve for future generations by transferring the non-renewable assets into a diversified portfolio;
(3) Reserve investment fund, whose assets are still considered as reserve assets; its purpose is to improve the rate of return on reserves;
(4) Development Fund, whose main goal is to provide funds for socio-economic projects, or to improve their potential output of industrial policy services;
(5) Pension Reserve Fund, whose goal is to provide funding for the uncertain pension liabilities on balance sheet of the government.
Chinese researchers have divided SWFs into two categories: First, it is the stable sovereign wealth fund. The main purpose is to smooth national income inter-temporally, in order to reduce the impact of unexpected earnings and volatility on economic and financial budget; the second is the offsetting sovereign wealth funds. The purpose is to help the central bank carry out foreign exchange reserves diversion, intervene in foreign exchange markets, and offset the market excess liquidity. The third is the saving sovereign wealth funds, and the main purpose is to smooth the national inter-generational wealth, accumulating wealth for future generations; the fourth is the preventive SWFs. The main purpose is to prevent the national socio-economic crisis and promote steady economic and social development; the Fifth is the strategic SWFs. The main purpose is to support national development strategies and optimize the allocation of resources on a global scale, nurturing world-class enterprises and better reflecting national interests on international economic activities (Xie, P. & Chen, C., 2009 ).
Previous studies show that the basic goal of the vast majority of SWFs is to pursue the stable and sustainable economic development, including strategic goals in increasing the value of assets and industrial policies. Initially, due to the accumulation of long-term current account surplus, some countries' foreign exchange reserves have exceeded the emergency needs in which case the government hopes to set up a sovereign wealth fund to earn a high return on investment. Thus, the government hopes to utilize institutional investors such as SWFs to invest overseas to diversify the country's wealth and achieve risk-return optimization. These financial benefits urge SWFs to promote their commitment to more financial functions.
Being associated with the globalization national survival issues such 1981M12 1983M10 1985M08 1987M06 1989M04 1991M02 1992M12 1994M10 1996M08 1998M06 2000M04 2002M02 2003M12 2005M10 2007M08 2009M06 2011M04 2013M02 From the perspective of the historical background of the establishment, the rise of SWFs in the Middle East is a result of the surge of the global commodity prices, especially the petroleum resource prices and "resource curse" of these countries. 
III. Analysis on the Role of Sovereign Wealth Funds in Regional Economic Development in the Middle East
The In recent years, the Middle East SWFs' role in promoting domestic economic development is increasingly apparent. In theory, the sovereign wealth fund has usually been regarded as a stabilizing mechanism for the economy. However, learning from the sovereign wealth fund investment practices in the Middle East countries, the operational part of the Fund does not always play an effective role in the domestic economy or regional stability. In recent years, some countries experienced a larger volatility in their GDPs in the region and larger budget deficits, which to a certain extent has undermined the sustainability of the economic development of these countries.
IV The Impact of the Middle East Sovereign Wealth Funds on Macroeconomic Policy
Examining Meanwhile, the real GDPs of the countries in the region have experienced a larger volatility as well as slow growth, accompanied by a large budget deficit, which undermines the sustainability of fiscal policy in these countries. We take a country's fiscal revenue/GDP standard deviation and coefficient of variation to measure the volatility of revenue and expenditure. According to the statistical data, the recent volatility in international oil prices has a greater impact on Table 1 ) 
V Recommendations on Management of the Middle East SWFs
The Once these countries experience serious political and economic changes, the rules will change as well, and the proportion of oil export revenues will be adjusted. The fund itself may even be canceled, which will hinder the country's capability in smooth earnings volatility. Second, the rules are too strict, thus fund management assets and liabilities management will be worsen, and some countries have to borrow in order to maintain the high cost of fund assets. Furthermore, the sovereign wealth fund's investment strategy should be dynamically adjusted to the dynamic changes in national macroeconomic and financial market conditions and should have a corresponding change in investment strategy. In practice, the general specific investment strategy will be adjusted once a year, while the overall regulatory framework and investment will be adjusted once every three to five years. income for the country, it will reduce the flexibility of government revenues and spending policies at the time of changing economic conditions. As a result, the government's liquidity management becomes more complex, the government will face higher borrowing costs for other financing, which will affect the validity of government spending. If the SWFs and domestic fiscal policy framework achieve more robust integration, just as the fund and domestic public financial system, it is easy to achieve the goal of smoothing domestic fiscal policy. States in the Middle East should accommodate SWFs with domestic fiscal policy in a better way, strengthen expenditure control, cash management and fund reporting system, enhance domestic public financial system, and actively develop functional institutions including the timely preparation of reliable economic data for decision-making and fiscal plan. 
